
22.7 SkillBuilder: Calculating inflation
22.7.1 Tell me
Calculating the inflation rate for Australia involves
collecting data about changes in the prices of
goods and services. This information is not readily
available and requires time to collect and the ability
to conduct surveys at regular intervals. However,
on a smaller scale, we can gain an idea of inflation
rates through monitoring the changes in price of
particular everyday items.

22.7.2 Show me
Monitoring and recording the changes in price of a
single product can give us an indication of what is
occurring in the economy. For example, you could monitor the changes in the price of petrol or some other
frequently used commodity.

Calculating changes in the price of petrol over a period of time can give an insight into how inflation is
calculated and the effect the change in price may have on other areas of the economy.

22.7.3 Let me do it
Complete the following activities to practise this skill.

22.7 ACTIVITIES
1. To gain an idea of inflation rates, carry out the following task.

Identify a two-week period and a location you pass regularly where the price of petrol can be observed on
a daily basis.
Each day for the two-week period record the price at your chosen service station of:

• unleaded petrol
• premium petrol
• diesel
• LP gas.
(If there is more than one location available, select one and use that same location each day.)
Record the date and time you visit the location and then record the price advertised for each of the
four products listed above.
Note: When recording the price per litre ensure the price is the ‘actual’ price and not the price

available to customers using discount offers or supermarket dockets.
Once you have collected this information, calculate the percentage change in price for each

product each day. Use this calculation formula:

% increase onday 2 = price day 2− price day 1

price day 1
× 100

1

At the end of the survey period, calculate the overall inflation rate for the four products using this
formula:

% increase over the period = price on last day− price onday 1

price day 1
× 100

1

2. Write a report outlining the inflation rates for the four types of fuel and then explain how the change in price
of these may affect individuals, families and other businesses. Comment on the reliability of the data
collected. What could be done to make the data more reliable?
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