
20.6 SkillBuilder: Communicating information in
tables and graphs
20.6.1 Tell me
In subtopic 20.4 we discussed the different
methods of determining prices for goods
and services, including ‘what the market
will bear’. This method of price setting
usually involves some interaction between
buyers and sellers, where the buyers want
to pay as low a price as possible while the
sellers would like to charge as high a price
as possible. From these two different sets of
preferences, the market will usually arrive
at a price that is acceptable to both buyers
and sellers. We can demonstrate how this
works by using simple tables and graphs.

20.6.2 Show me
Imagine a fruit and vegetable market such as the Queen Victoria Market in Melbourne, Paddy’s Markets
in Sydney, or the Fremantle Markets in Western Australia. These markets have a number of different
businesses all competing against each other, allowing buyers to browse the different stalls and compare
prices and quality. All stalls sell potatoes, and most sellers agree on the following:• If they could charge $10/kg, they would happily supply 100 kg of potatoes for sale each day.• If they could only charge $5/kg, they would only provide 50 kg for sale a day.• If they could only charge $2/kg, they would only supply 20 kg of potatoes for sale a day and

concentrate on selling other fruit and vegetables that would make a bigger profit.
Buyers have a different point of view: they want to buy at the cheapest price possible. They agree on the

following:• If potatoes cost $10/kg, only a small number would buy potatoes and then only in small quantities: a
total of 20 kg in any given day.• If the price dropped to $8/kg, buyers might purchase 30 kg a day.• If the price fell to $6/kg, buyers might purchase 40 kg a day.• If the price fell to $4/kg, buyers might purchase 60 kg a day.• If the price fell to $2/kg, buyers might purchase 80 kg a day.

We can see that as the price rises, suppliers will supply more but consumers will demand less. As the
price falls, consumers will demand more but suppliers will supply less. What is the likely price that will be
acceptable to both buyers and sellers? We can start to answer this by putting the above data into tables:
Sellers’ preferences

Price Quantity supplied

$2s 20 kg

$5 50 kg

$10 100 kg
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Buyers’ preferences

Price Quantity purchased

$10 20 kg

$8 30 kg

$6 40 kg

$4 60 kg

$2 80 kg

FIGURE 1 Supply and demand graph for potatoes
The data from these tables

can now be entered into a graph
(see FIGURE 1). If we place the different
prices along the vertical axis and
the different quantities along the
horizontal axis, we can plot the
preferences of both buyers and sellers
on the graph. The sellers’ preferences
are shown with the blue line, while the
buyers’ preferences are shown with the
red line. The point at which the two
lines intersect will be the price that
the market will bear. The market for
potatoes will settle at a point where
50 kg of potatoes will be sold each day
at a price of $5/kg. Sellers know that if
they have 50 kg of potatoes in stock on
any given day, they will be able to sell
them all at this price.

20.6.3 Let me do it
Complete the following activities to practise this skill.

20.6 ACTIVITIES
In the same fruit and vegetable market, tomatoes are also subject to similar buyer and seller preferences. Sellers
agree on the following:
• If they could charge $14/kg, they would happily supply 140 kg of tomatoes for sale each day.
• If they could only charge $7/kg, they would only provide 70 kg for sale a day.
• If they could only charge $3/kg, they would only supply 30 kg for sale a day.
Buyers generally agree on the following:
• If tomatoes cost $14/kg, buyers would demand a total of 30 kg in any given day.
• If the price dropped to $10/kg, buyers might be prepared to purchase 40 kg a day.
• If the price fell to $8/kg, buyers might purchase 60 kg a day.
• If the price fell to $6/kg, buyers might purchase 80 kg a day.
• If the price fell to $4/kg, buyers might purchase 100 kg a day.

1. Draw up a table showing the different quantities that sellers would be prepared to supply at each
price level

2. Draw up a table showing the quantities that consumers would demand at each price level.
3. Enter the data from these tables onto a graph that shows both sellers’ supply preferences and

buyers’ demand preferences.
4. What is the price per kilogram that the market would bear, and what quantity would be sold at

that price?
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