
21.13 Review
21.13.1 Key knowledge summary
21.2 Sho rt-term personal financial goals• Individuals can improve their financial flexibility by saving money, allowing them to avoid debt and be

prepared for unexpected expenses.• Preparing a personal budget can assist us to achieve our financial goals.

21.3 Long-ter m personal financial goals• Longer term savings through superannuation contributions, home ownership or investment in shares
can provide security for us as we get older and approach retirement age.

21.4 Keeping business financial records• Business owners need to keep track of all financial transactions so that they can determine the level of
success of the business.

21.5 Busin ess financial planning• An important part of any business plan is the financial plan, which allows the business owner to create
a budget, and keep track of establishment and operating expenses.

21.7 Bein g an entrepreneur• An entrepreneur takes on a risk by starting any business with an idea, hoping to make a profit through
initiative and enterprise.• Any person, of any age, can be an entrepreneur as long as they have a great idea and the determination
to make it happen.

21.8 Busi ness owner or entrepreneur?• Business owners run businesses on a day-to-day basis to make a profit. They minimise risks and make
calculated decisions where the outcome is reasonably clear. A business owner might have an idea for
solving a problem and meeting a need in order to satisfy customers.

21.9 Busi ness success: high-quality product and location• A high-quality product is one that meets the expectations of the customer: the product is reliable, safe
and easy to use, durable, well designed and delivered to customers on time.• When locating a business, the owner needs to consider personal convenience, zoning regulations, the
suitability of the premises for the business and the potential for expanding those premises, as well as
visibility, accessibility, location of competitors, cost and reputation of an area.

21.10 Bus iness success: quality service and sound management practices• Businesses need to provide quality service so that customers will continue to return to the business.• Business owners need to use sound management practices including the four crucial management
roles, financial management, and ethical and socially responsible management to make sure that their
business is successful.

Interactivities Individual and business planning crossword (int-5421)

Entrepreneurs and successful businesses crossword (int-5424)

eWorkbooks Reflection (doc-xxxx)

Crossword (doc-xxxx)

Pdf_Folio:46

Jacaranda Humanities Alive 7 Victorian Curriculum Second Edition, Topic 21

UN
CO
RR
EC
TE
D
PA
GE
PR
OO
FS

UN
CO
RR
EC
TE
D
PA
GE
PR
OO
FS



21.13.2 Reflection
Complete the following to reflect on your learning.

21.13 ACTIVITIES
Revisit the inquiry question posed in the Overview:
How much money does it take to live a life? Are there different ways to make and manage money?

1. Now that you have completed this topic, what is your view on the question? Discuss with a partner. Has
your learning in this topic changed your view? If so, how?

2. Write a paragraph in response to the inquiry question outlining your views.

KEY TERMS
age pension regular payments made by the government to people to support them after retirement
bank overdraft an agreement by which a bank allows an individual or business to draw out more than they have

in their account as a means of overcoming short-term cash flow problems
budget an estimate of future income and expenses used to assist financial planning
capital growth an increase in the value of shares or property over time
cash payments journal a summary of all the business cash payments in the order in which they occurred
cash receipts journal a summary of all the business cash receipts in the order in which they occurred
cost of goods sold the amount paid for goods that were purchased to be resold, or for raw materials used to

produce goods for sale
dividends company profits paid to shareholders, either in cash or in more shares
EFTPOS Electronic Funds Transfer at Point Of Sale — a means by which money can be transferred instantly from

the buyer’s bank or credit card account to the seller’s bank account
financial anything to do with money — particularly income, expenses and savings
financial records written records of all the financial activities of a business or individual
financial transactions any commercial or business exchange of goods or services for money
gross profit the amount of profit gained from selling goods to the public, calculated by subtracting the cost of

goods sold from the revenue gained by selling those goods
gross wage a person’s wage or salary before it is taxed by the government
interest a charge made for use of money that has been borrowed, usually calculated as a percentage
journals lists of transactions recorded in the order in which they occurred
mortgage loan a loan advanced to allow a person to buy a house or other property, with the property itself used

as security for the loan
net profit the final profit figure, calculated by subtracting operating expenses from gross profit
self-funded retirees a person who has saved enough during their working life to be able to support themselves

in retirement
shareholders the owners of a company
superannuation fund an account that accepts, invests and eventually pays out superannuation contributions
superannuation a proportion of a person’s income that is invested for their retirement
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