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17 Trade — a driving force for
interconnection

17.1 Overview

Buy, swap, sell, give. Is the trade that occurs between different countries just a way of getting things?

17.1.1 Introduction
Trade, in the form of buying, swapping, selling and giving
of goods and services, is a driving force that interconnects
people and places all over the world. Trade has been going
on since the beginning of human society. In contrast,
international aid is a modern phenomenon, although
countries have always had internal programs to help those
in need. Trade and aid can bring people together to share
the Earth’s resources, but there can be problems when those
resources are limited and, potentially, negative consequences
for the environment. The big question is how to organise
trade and aid so that they foster social justice and are fair and
sustainable.

Resources

eWorkbook Customisable worksheets for this topic

Video eLesson Trading places (eles-1724)

LEARNING SEQUENCE
17.1 Overview
17.2 How does trade connect us?
17.3 Australia’s global trade
17.4 Food trade around the world
17.5 SkillBuilder: Constructing multiple line and cumulative line graphs
17.6 Impacts of globalisation
17.7 Making trade fair
17.8 Global connections through Australian Aid
17.9 The troubling illegal wildlife trade

17.10 SkillBuilder: Constructing and describing a flow map

17.11 Thinking Big research project: World Trade Fair infographic

17.12 Review

To access a pre-test and starter questions and receive immediate, corrective feedback and sample responses
to every question, select your learnON format at www.jacplus.com.au.
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17.2 How does trade connect us?
17.2.1 Trade in goods and services
The Earth’s resources are not distributed evenly over space. For instance, some places may have an
abundance of iron ore and others may have none. To solve this problem, nations have developed trade,
allowing producers and consumers to exchange goods and services.

The system of trade has been around for a long time. Its earliest form was as barter at local markets or
fairs. Merchants also used land and sea routes to access markets in foreign lands, where they exchanged
goods for payment. More recently, air transport has become a means of trade, and the internet has made
it possible to instantly exchange information. Today, we have a highly sophisticated, large-scale, global
system of trade.

A modern example of the interconnection of trade is the production of the Airbus A380. To construct this
plane, component parts must be purchased from different countries and transported over land and sea to
reach their final assembly place in Toulouse, France (see FIGURE 1).

Goods and services, of which there are many, are generated by either processing Earth’s resources
(goods) or people doing things for each other (services). A good can be an item as simple as a loaf of bread
or it can be as complex as a motor car. A service is not something you can hold in your hand; examples of a
service are education in a school or the advice a doctor gives a patient. What types of goods and services do
you use to support your lifestyle?

As seen in FIGURE 2, the processing of a resource into more complex goods can be a series of transitions,
in which there is value adding at each level of industry (that is, its value increases). An important
consideration in the production of goods and services is the impact on the environment.

FIGURE 1 The component parts routes of the Airbus
A380
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FIGURE 2 Four levels of industry
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17.2.2 How are goods and services consumed?
Household final consumption per person
If we tally the value or money spent on all goods and services such as food, cars, washing machines,
electricity, water and gas, education, medical service expenses and entertainment within a country for
a year, then divide this figure by the total population of the country, we obtain what is referred to as the
household final consumption per person. This per-person dollar value can provide a general indication of
the economic development and prosperity of a country.

The greatest consumers of goods and services on a per-person basis tend to be wealthy, industrialised
countries, as shown in FIGURE 3. However, countries such as China and India also consume high levels of
goods and services because they have very large populations. As would be expected, countries that are
high-level consumers can have a significant impact on the environment, particularly in terms of energy use
and waste production.

At the lower end of the scale of household final consumption per person, people in countries such as
Niger and the Democratic Republic of the Congo spend $269 and $275 respectively per year, or around
$0.75 per day per person (see FIGURE 4). This expenditure is mainly for food.

FIGURE 3 Top 10 countries for
household final consumption, per
person. Australia is ranked fifth in this list
for the years 2016–2017.
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FIGURE 4 Household final consumption
expenditure per person for the 10 lowest ranked
countries in the world for 2016–2017
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17.2 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.2 Exercise 1: Check your understanding
1. GS2 What reasons can you suggest as to why goods and services are traded?
2. GS1 Name the four levels of industry and give an example of a good as it moves through the production

process.
3. GS2 What reasons can you suggest for component parts of the Airbus A380 having to come from different

places (countries)?
4. GS2 Explain what is meant by the term value adding, as a product moves through the four levels of industry.

Choose a product such as wheat or timber to explain this process.
5. GS2 What are some of the impacts of a high level of consumption?

17.2 Exercise 2: Apply your understanding
1. GS6 Suggest why the United States is one of the largest consumers of goods and services in the world.
2. GS6 It has been claimed that countries such as China and India, with growing middle classes that are now

eager for goods and services, will put a strain on world resources. How might a growing demand for energy
sources in these countries affect the environment?

3. GS6 How might a change, such as growth in Australia’s population from 25 million to 40 million, affect
Australia’s trade?

4. GS5 In 2016–17, Hong Kong, which is a Special Administrative Region (SAR) of China, was ranked eleventh
in household final consumption per person, while the wider country of China was ranked eighty-fifth. Why
might this be the case?

5. GS5 What reasons can you give for people being able to survive on less than $300 per person per year in
countries such as Niger and the Democratic Republic of the Congo?

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.

17.3 Australia’s global trade
17.3.1 The coordination of trade

FIGURE 1 People involved with trade
Australia is one of the 164 members of the
World Trade Organization (WTO), which
covers 95 per cent of global trade. The
organisation promotes free and fair trade
between countries and, since 2001, its Doha
Development Agenda has aimed to help the
world’s poor by slashing trade barriers such
as tariffs, quotas and farm subsidies.

The Australian Department of Foreign
Affairs and Trade (DFAT) coordinates trade
agreements on behalf of the Australian
government, and the Australian Trade
Commission (Austrade) promotes the export
of goods and services. In 2017–18, $587
billion or 73.5 per cent of Australia’s total
trade was with the member countries of the
Asia-Pacific Economic Cooperation (APEC)
forum.
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17.3.2 Australia’s trading partners
China, Japan and the United States were Australia’s top three two-way trading partners in 2017–18,
accounting for nearly 43 per cent of total trade. FIGURE 1 shows the value of imports and exports traded
between Australia and its top ten trading partners. TABLE 1 shows the total two-way trade value (imports and
exports added together) of all goods and services traded with these ten countries.

FIGURE 2 Australia’s top 10 two-way trading partners 2017–18, value of imports and
exports (A$ million)
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TABLE 1 Australia’s top 10 two-way trading partners, 2017–18, total two-way trade value (A$ million)

Rank Goods Services Total % share

Total two-way trade 617565 181076 798641

1 China 174 451 20169 194620 24.4

2 Japan 71348 6247 77595 9.7

3 United States 44 018 26159 70177 8.8

4 Republic of Korea 49 300 3003 52303 6.5

5 India 21 868 7248 29116 3.6

6 New Zealand 17282 10993 28275 3.5

7 United Kingdom 13772 14021 27793 3.5

8 Singapore 17 308 10465 27773 3.5

9 Thailand 20355 4333 24688 3.1

10 Germany 17230 5125 22355 2.8
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17.3.3 Australia’s types of trade
Exports
Australia’s export trade in 2017–18 was valued at $403 billion, and was dominated by the mineral products
of iron ore and coal. Education-related and personal travel were Australia’s leading services exports. See
FIGURE 3 for details of leading exports.

FIGURE 3 Australia’s top ten exports of goods and services 2017–18 — value and share of total exports
by sector
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International students
A more recent high-level earner for Australia (now ranked as our third-highest export), is the category of
‘education-related travel services’, which for 2017–18 was valued at over $32 billion.

With 693 750 students from over 200 countries studying in Australia in 2018 (see FIGURE 4), education
is now very important for our economy. In effect, it is a service export, in that students are paying for
knowledge that they will take back to their home country.

FIGURE 4 International students studying in Australia, 2018
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FIGURE 5 Education
is now a major
export for Australia.
International student
numbers have
grown in recent
years — from
450000 in 2014 up
to nearly 700 000 in
2018.
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Imports
Like many countries, Australia is not self-sufficient in all goods and services. In 2017–18 Australia
imported goods and services valued at over $395 billion. FIGURE 6 shows the top 10 commodities of
this trade.

FIGURE 6 Australia’s top ten imports of goods and services, 2017–18 (A$ million)
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FIGURE 7 Oil and petroleum products make up a significant part of Australia’s import trade.
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Deepen your understanding of this topic with related case studies and questions.
• Investigate additional topics > Australia’s links with the world > Aid, migration and trade

17.3 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.3 Exercise 1: Check your understanding
1. GS2 What is the interconnection between the World Trade Organization and Australia’s trade?
2. GS1 What are Australia’s three most important exports?
3. GS1 What are Australia’s three most important imports?
4. GS5 Refer to FIGURE 2 and TABLE 1. How many of Australia’s top 10 two-way trading partners are Asian

countries?
5. GS2 What reasons can you suggest for Australia’s significant two-way trade with Asian nations?

17.3 Exercise 2: Apply your understanding
1. GS2 Despite having a relatively small population, Australia has many goods and services to trade. Explain

why this might be so.
2. GS6 How might a change in the growth of Australia’s population affect the country’s agricultural exports?
3. GS6 Look at the goods that Australia imports (see FIGURE 6). What factors could lead to a change in the

types of goods imported by the year 2050?
4. GS5 Consider Australia’s exports (see FIGURE 3).

(a) What evidence is there in this subtopic to confirm the fact that Australia is regarded as mostly a primary
industry exporter?

(b) Are there any figures of export trade that contradict this statement?
5. GS6 Why do you think Australia has become such an important exporter of education services?

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.

17.4 Food trade around the world
17.4.1 Trade in food production surpluses
The world’s population is unevenly distributed across space, as is the quantity of food produced. Some
places, such as Australia, produce an abundance of food, while others struggle to produce enough to
maintain food security.

Traditionally, food production consisted of hunting and gathering or cropping and herding. Excess food
was consumed locally or sent to nearby markets for barter or cash. While some 40 per cent (or by some
estimates, more) of the world’s population is still directly tied to subsistence agriculture, many of the
world’s highly developed economies produce large surpluses of food specifically for international trade.
For instance, Australia’s 2018–19 farm production is estimated to be worth $60 billion, with $47 billion of
this in export worth.

The flow of food trade
Much of the flow of food trade is controlled by powerful entities, such as the United States, the European
Union and China, and by international food trade agreements. The World Trade Organization (WTO) and
the G20 (a group of 20 developed and powerful nations) have a significant say in the flow of food products
around the world, particularly with respect to tariffs and fair-trade rules.

TOPIC 17 Trade — a driving force for interconnection 563
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Food trade is a complicated business, as can be seen in FIGURE 1. It is estimated that for developing
countries, three-quarters of exports are agricultural produce. While developed countries may need to import
some foods, many actually export as much as they import in agricultural produce. For instance, the United
States, Canada and Australia use large farms to produce wheat, and they control 75 per cent of the global
export trade in cereals.

FIGURE 1 World trade flows — exports of agricultural products by region, US$ billion
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Wheat production levels vary from year to year, depending on weather conditions experienced at
particular times in the growing season. After a bumper year in 2016–17, when in excess of 34 million
tonnes was produced, in 2017–18, Australia produced just over 21 million tonnes of wheat. More than
three-quarters of this crop was for sale in overseas markets, worth some $5 billion in export earnings.
FIGURE 2 shows Australia’s top ten wheat export partners, with production quantities and earnings averaged
over the four-year period up to 2017.
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Australia’s diverse food trade
In addition to wheat, Australia conducts more than $5 billion worth of trade annually through a range of
other agriculture, forestry and fisheries exports. TABLE 1 provides information about Australia’s top 20
exports in this category and their respective export values for the 2016–17 financial year.

FIGURE 2 Top ten Australian wheat export destinations
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FIGURE 3 Australia’s wheat exports are worth billions to the economy
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TABLE 1 Australia’s top 20 agriculture, forestry and fisheries exports, 2016–17

Rank Commodity $ million % share

1 Beef 7 115 13.8

2 Wheat 6 073 11.8

3 Meat (excl. beef) 3 832 7.4

4 Vegetables 3 270 6.3

5 Wool and other animal hair 3 263 6.3

6 Wine 2 612 5.1

7 Edible products and preparations 2 524 4.9

8 Sugars, molasses and honey 2 409 4.7

9 Oil seeds and oleaginous fruits 2 278 4.4

10 Barley 2 106 4.1

11 Cotton 1 787 3.5

12 Fruit and nuts 1 769 3.4

13 Live animals (excl. seafood) 1 618 3.1

14 Milk, cream, whey and yoghurt 1 239 2.4

15 Animal feed 1 148 2.2

16 Wood (in chips or particles) 1 085 2.1

17 Crustaceans 988 1.9

18 Cheese and curd 848 1.6

19 Hides and skins, raw (excl. furskins) 777 1.5

20 Cereal preparations 728 1.4

Total agriculture, forestry and fisheries exports 51643

17.4.2 Trade in animals for food
World trade in animals as food is estimated at close to 50 million animals per year — pigs, cattle, goats and
sheep. Using modern shipping methods, many animals are transported over long distances, and questions
have been asked about potential cruelty in the operation of this trade.

The value of the export trade in animal products from Australia was close to $20 billion in 2016–17. Of
this figure, live animal exports comprised $1.6 billion, or 8 per cent. The industry employs up to 10 000
workers at abattoirs, ports and in the transport industry. While there may be concerns about this industry,
it should be remembered that some countries request live animal exports so that they can be slaughtered
according to halal religious customs.

Due to the extensive nature of cattle and sheep farming in Australia, these animals must often travel
very large distances to reach ports. They then travel by ship to distant markets. The Australian government
has set high standards in the handling of live animals and is monitoring carefully how they are treated at
destination ports.
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DISCUSS
Would Australia be failing to respect and tolerate other countries’ cultural practices if we were to ban the live
export of animals? [Ethical Capability]

Resources

Weblink Trade

17.4 INQUIRY ACTIVITIES
1. Use the Trade weblink in the Resources tab to investigate Australia’s top five trade partnerships. Prepare a

mind map to show the different goods and services traded with these countries.
Classifying, organising, constructing

2. Investigate the issue of live animal exports from Australia. What are the concerns of those who seek to have
live exports stopped? How might a ban on live animal exports from Australia affect farmers? Write two
letters to the editor outlining the views of:
(a) someone who supports live animal exports
(b) someone who wants to see them banned. Examining, analysing, interpreting

[Critical and Creative Thinking Capability]

17.4 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.4 Exercise 1: Check your understanding
1. GS1 What percentage of Australia’s total agricultural production is exported?
2. GS1 What are Australia’s five biggest agricultural export products?
3. GS5 Refer to FIGURE 1.

(a) What is the value of food trade from Oceania to Europe?
(b) What is the value of food trade from Europe to Oceania?
(c) Is there a balance in this food trade based on your calculations in parts (a) and (b)?

4. GS5 Rank the regions of the world in decreasing order by volume of food trade.
5. GS1 What proportion of Australia’s export trade in animal products do live animal exports comprise?

17.4 Exercise 2: Apply your understanding
1. GS2 Why do countries in places such as the Middle East and Asia have a preference for live animal

imports?
2. GS5 Refer to FIGURE 2.

(a) Explain why Australia can export such a large quantity of wheat to the world.
(b) What reasons can you suggest for why a country such as Russia might not export wheat to Indonesia

and Malaysia?
3. GS5 If the United States is a major trade partner of Australia, why do we not export wheat to the US?
4. GS6 Suggest ways in which Australia might overcome the problem of drought, which has significant impacts

on wheat production tonnage.
5. GS4 Classify the export commodities in TABLE 1 according to whether they are animal products or

non-animal products. Calculate the percentage share of these exports that each category
(animal/non-animal) comprises.

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.
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17.5 SkillBuilder: Constructing multiple line and
cumulative line graphs

What are multiple line graphs and cumulative line graphs?
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Multiple line graphs consist of a number of separate lines drawn on a single graph.
Cumulative line graphs are more complex to read, because each set of data is
added to the previous line graph.

Select your learnON format to access:
• an overview of the skill and its application in Geography (Tell me)
• a video and a step-by-step process to explain the skill (Show me)
• an activity and interactivity for you to practise the skill (Let me do it)
• questions to consolidate your understanding of the skill.
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Resources

Video eLesson Constructing multiple line and cumulative line graphs (eles-1740)

Interactivity Constructing multiple line and cumulative line graphs (int-3358)

17.6 Impacts of globalisation
17.6.1 Changing trends

FIGURE 1 This symbol
signifies that a product
has been manufactured
in Australia by an
Australian-owned company.

Today, you might purchase a jacket online that was designed in Milan,
but it is woven from New Zealand wool and stitched together in
China. The globalised economy that has resulted from technological
developments since the 1990s has brought global marketing, encouraging
consumers everywhere to buy goods without considering where they
come from. Online shopping has revolutionised the business world by
making just about anything imaginable available at the simple tap of a
finger or click of a mouse.

The Australian clothing manufacturing industry has produced some
very recognisable brand names and distinctive products. Today, the
industry faces tough international competition, especially from producers
in developing countries who can afford to mass-produce clothing far
more cheaply than Australian companies can. As a result, Australian
clothing manufacturers tend to focus on high-end, high-quality products
rather than attempting to compete with lower-cost producers.

It is not just the clothing industry that has felt the impact of an increasingly globalised economy. Many
multinational companies have ‘offshored’ various production and service divisions to developing countries,
such as India, China, Malaysia and the Philippines, due to these countries’ lower labour costs. A range
of other economically appealing factors, such as a lack of labour unions and incentives offered by those
governments including tax breaks and low import duties, have also fueled this trend.
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The Global Services Location Index ranks the top destinations for global offshoring. To develop this
index three main categories are identified: financial attractiveness, people skills and availability, and
business environment. ‘Financial attractiveness’ constitutes 40 per cent of the index, ‘people skills and
availability’ 30 per cent, and ‘business environment’ also 30 per cent of the total weighting.

Foreign companies in China
As an example of the growth in global business operations, in 1979, there were 100 foreign-owned
enterprises in China. In 1998, there were 280 000, and by the end of 2015, there were more than 835 000
companies with foreign direct investment registered in mainland China. Since 2007, foreign companies
have employed more than 25 million people in China. These companies include Coca-Cola, Pepsi, Nike,
Citibank, General Motors, Philips, Ikea, Microsoft and Samsung. China’s economy is growing rapidly; the
country is destined to remain an engine for global growth for some years to come.

FIGURE 2 Top 20 locations for offshore companies, 2017, by region
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17.6.2 Sweatshops – a negative side of global trade
If you buy well-known global brands, then you may be wearing clothing or footwear that was made in a
sweatshop.

A sweatshop is any working environment in which the workers experience long hours, low wages
and poor working conditions. Typically, they are workshops that manufacture goods such as clothing.
Sweatshops are common in developing countries, where labour laws are less strict or are not enforced
at all. Workers often use dangerous machinery in cramped conditions and can even be exposed to toxic
substances. In the worst cases, child labour may be used. Sweatshop workers’ wages are generally
insufficient to sustain reasonable living conditions; many workers live in poverty. Most are young women
aged 17 to 24.

In our globalised world, the question of ethical trade is increasingly important. Socially responsible
companies are taking steps to ensure that profits gained from offshoring production and services to less
developed countries do not come at the expense of the wellbeing of the people within those countries.
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FIGURE 3 A Bangladesh sweatshop

17.6 INQUIRY ACTIVITY
If clothing carries the Ethical Clothing Australia (ECA) label, it means the garment was manufactured in Australia
and the manufacturer has ensured that all people involved in its production received the legally stated wage rates
and conditions — known in Australia as award wages and conditions. Research which Australian-made garments
you can purchase to support fair working conditions. Examining, analysing, interpreting

17.6 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.6 Exercise 1: Check your understanding
1. GS1 Why have many countries moved their production to offshore places?
2. GS1 What are sweatshops?
3. GS2 What change do you think online shopping will make to the Australian retail industry?
4. GS3 Compare the advantages and disadvantages of ordering a T-shirt online rather than buying it in a

department store.
5. GS1 What are the three main categories considered in developing the Global Services Location Index?

17.6 Exercise 2: Apply your understanding
1. GS6 Look at FIGURE 2. Suggest reasons why so many offshore manufacturing companies are located in the

Asia-Pacific region.
2. GS5 What impact does moving production offshore have on the Australian economy and people?
3. GS6 Are sweatshops ethical or sustainable? Explain your answer.
4. GS4 Online ordering of goods is a feature of the internet age. Make a list of the advantages and

disadvantages of online ordering for workers in the Australian retail industry.
5. GS5 Australia has made stronger regional trade interconnections with its neighbours by lowering its tariffs

on imported textiles, clothing and footwear. Suggest two benefits and two disadvantages of this approach
for Australian trade and the economy.

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.
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17.7 Making trade fair
17.7.1 Problems of trade
The benefits of international trade are not evenly shared around the world, and trade often favours
developed countries rather than developing countries. It is the role of governments, organisations and
agencies to regulate this trade so that the economic benefits are more evenly distributed.

Australians benefit economically, culturally and politically from international trade, but social justice
problems can arise through this trade. For example, if we import ‘blood diamonds’ from Africa, clothing
manufactured in sweatshops in Bangladesh, or carpets from Nepal produced by child labour, we are
supporting unethical industries.

FIGURE 1 Fair trade organisations promote
fair labour practices such as preventing and
eliminating child labour.

In addition, some countries can make it difficult for
other countries to compete fairly, on a ‘level playing field’.
They do this by:
• imposing tariffs — taxes on imports
• imposing quotas — limits

on the quantity of a good that can be imported
• providing subsidies — cash

or tax benefits for local farmers or manufacturers.

17.7.2 Fair trade
The fair trade movement aims to improve the lives of
small producers in developing nations by paying a fair
price to artisans (craftspeople) and farmers who export
goods such as handicrafts, coffee, cocoa, sugar, tea, bananas, cotton, wine and fruit. The movement operates
through various national and international organisations such as the World Fair Trade Organization and
Fairtrade International.

FIGURE 2 Goods produced by workers for the World Fair Trade Organization
mission

The fair trade labelling system is operated by Fairtrade International, of which Australia is a participating
member. This system works to ensure that income from the sale of products goes back directly to farmers,
artisans and their communities. Fairtrade International works with 1599 producer groups across
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75 countries (see FIGURE 3). The number of Fairtrade International farmers and workers is estimated at more
than 1.6 million, of which 25 per cent are women.

Fairtrade food items include sugar, chocolate, coffee, tea, wine and rice. Other products include soaps,
candles, clothing, jewellery, bags, rugs, carpets, ceramics, wooden handicrafts, toys and beauty products.

In 2017–18, Australia and New Zealand had a combined retail sales total of A$333 million in Fairtrade-
certified products, with three in five New Zealanders and two in five Australians purchasing Fairtrade
offerings. This included 3 million kilograms of coffee, 10.1 million kilograms of chocolate and 354 000
kilograms of Fairtrade tea. On a global scale, Faairtrade’s 1.6 million farmers and their families have
benefited from Fairtrade premium-funded infrastructure and community development projects with a value
of A$262 million.

FIGURE 3 Fairtrade in the world, 2017
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17.7.3 Non-government organisations and fair trade
Non-government organisations (NGOs) such as Oxfam and World Vision also support fair trade, and
oppose socially unjust trade agreements. They oppose attempts by developed countries to:
• block agricultural imports from developing countries
• subsidise their own farmers while demanding that poorer developing countries keep their agricultural

markets open.
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DISCUSS
In small groups, consider the following questions:
• Why is there a need for organisations such as Fairtrade International?
• Should stores be allowed to sell items that are not sourced from Fairtrade producers? [Ethical Capability]

17.7 INQUIRY ACTIVITIES
1. Visit your local supermarket and find as many products as you can that carry the Fairtrade symbol. Take

pictures of these products and create an annotated world map to show each of the products and where it is
produced. Classifying, organising, constructing

2. Conduct internet research to find out what Oxfam does to promote fair trade. What types of goods does
Oxfam sell in Australia? Examining, analysing, interpreting

17.7 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.7 Exercise 1: Check your understanding
1. GS1 What are the main principles of fair trade?
2. GS1 List three products that are sold under the Fairtrade International banner.
3. GS1 How many farmers throughout the world are associated with Fairtrade International?
4. GS2 Explain the role of NGOs such as Oxfam in relation to trade.
5. GS2 Why can trade be unfavourable to poorer countries?

17.7 Exercise 2: Apply your understanding
1. GS5 Describe the distribution of Fairtrade producer countries.
2. GS5 In which parts of the world are National Fairtrade Organisation countries found?
3. GS6 How could awareness of the work of Fairtrade be increased?
4. GS2 Explain how consumers in developed countries may unwittingly support unethical enterprises.
5. GS6 In theory, every country, rich or poor, should have the opportunity to benefit from international trade.

However, the reality is very different. Write a page discussing this statement.

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.

17.8 Global connections through Australian Aid
17.8.1 Why give overseas aid?
Overseas aid is the transfer of money, food and services from developed countries such as Australia to less-
developed countries in order to help people overcome poverty, resolve humanitarian issues and generally
help with their development. Over one billion people in the world live in poverty and do not have easy
access to education and health care. When disasters strike, they lack the resources to get back on their feet.
Poverty needs to be addressed by the international community because it can:
• breed instability and extremism
• cause people to flee violence and hardship, thus swelling the number of refugees.
Australia takes the stance that helping people who are less fortunate is a vital way of supporting

humanitarian principles and social justice. Apart from showing we care, it is in the interests of our
national security as it may also help promote stability and prosperity in the region. In addition, it improves
our status throughout the world and creates political and economic interconnections with our Asia-Pacific
neighbours. Australia’s Official Development Assistance (ODA) program is known as Australian Aid.
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17.8.2 The Australian Aid program
The Department of Foreign Affairs and Trade (DFAT) manages the Australian government’s multi-billion-
dollar overseas aid program. To ensure that funds reach those in need, Australian Aid works with Australian
businesses, non-government organisations such as CARE Australia, and international agencies such as the
United Nations (UN) and the World Bank. In 2018–19, Australia’s ODA budget was $4.2 billion, with the
majority of this being earmarked for the Indo-Pacific region, of which Australia is a part (see FIGURE 1).

There are various investment priorities within Australia’s ODA budget (see FIGURE 2). Within these
priorities, many programs that target specific areas of need or interest are covered. These include:
• aid to governments for post-conflict reconstruction, as in Afghanistan
• distribution of food through the United Nations World Food Programme
• contributions to United Nations projects on refugees and climate change
• disaster and conflict relief in the form of food, medicine and shelter
• programs by non-government organisations to reduce child labour in developing countries
• funding for education programs
• funding for programs to promote gender equality and improve women’s economic and social

participation
• support for Australian volunteers working overseas.

FIGURE 1 Australia’s aid 2018–19, by region
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Source: Data from © Commonwealth of Australia, DFAT, Australian Aid Budget Summary 2018–19. Map drawn by Spatial Vision.

 

DISCUSS
Australia should help its less-developed neighbours, not just because it benefits Australia but because it is the
right thing to do. [Ethical Capability]
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FIGURE 2 Distribution of Australia’s Official Development
Assistance (ODA) budget by investment priority, 2018–19
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The Australian Aid program supports the United Nations Sustainable Development Goals (SDGs). In
addition, countries with a low Human Development Index (HDI) score are the target for development
assistance. The HDI ranks countries according to life expectancy, education and per capita income. The
highest possible score for a country is 1.0; countries with low HDI ranking score below 0.55 (see FIGURE 3).
Australian ODA aims to improve the lives of people in such countries through programs and initiatives that
seek to build social and economic resilience.

FIGURE 3 The Human Development Index, 2017
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17.8 INQUIRY ACTIVITY
Undertake internet research to find out how the Sustainable Development Goals guide the Australian Aid
program. Examining, analysing, interpreting

17.8 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.8 Exercise 1: Check your understanding
1. GS1 Which government department manages Australia’s Official Development Assistance (ODA) program?
2. GS2 Which regions of the world receive most of Australia’s aid funding and why do you think this is so?
3. GS1 List the different focus areas across which Australia’s ODA budget is distributed.
4. GS2 Is there a case that could be argued for cutting aid budgets? Explain your reasons.
5. GS2 Describe the global distribution of low-HDI countries.

17.8 Exercise 2: Apply your understanding
1. GS6 If Australian Aid was to stop, what impact do you think this would have on Australia’s reputation in the

international community?
2. GS6 Which elements of the Australian Aid program do you think will have the greatest impact on the lives of

people in the Pacific region? Give reasons for your selection.
3. GS3 Compare the distribution of low-HDI countries with that of high-HDI countries. Suggest an explanation

for what you observe.
4. GS6 If Australia’s economic prosperity were to decline in the next 50 years, which elements of the Australian

Aid program do you believe would not be sustainable?
5. GS5 What reasons can you put forward to explain why Australian Aid programs are worthwhile in terms of

Australia’s interconnections with its neighbours?

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.

17.9 The troubling illegal wildlife trade
17.9.1 Threatened wildlife
Not all trade is legal. The international trade in wildlife has been one of the factors responsible for the
decline in many species of animals and plants (see FIGURES 1 and 2). Millions of live birds, reptiles,
mammals, insects and plants are illegally shipped around the world each year (see FIGURE 3). Some will
supply the pet trade, others may be used in traditional medicines or as food delicacies. Wild animal
and plant products, such as skins, meat, ornaments, animal parts and timber, are traded in enormous
quantities — estimated to be worth US$10 billion per year.

17.9.2 What is traded and how?
Trade in threatened wildlife takes place through smuggling. Birds are drugged and stuffed into plastic
tubes; snakes are coiled into stockings and posted; lizards are stitched into suitcases. Many of the
animals die.

Prices on the black market can be very high. Bird traffickers can earn more than $150 000 for taking
30 eggs out of a country in specially designed vests that keep the eggs warm. Overseas collectors will pay
up to $50 000 for a breeding pair of endangered red-tailed black cockatoos.
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FIGURE 1 Number of threatened mammal species
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FIGURE 2 Number of threatened bird species

Brazil 165

Indonesia 131

Peru 120

Colombia 119

Ecuador 98

Philippines 89

China 89

India 84

United States 77

New Zealand 67

0 100 200

TOPIC 17 Trade — a driving force for interconnection 577

UNCORRECTED PAGE PROOFS



“c17TradeADrivingForceForInterconnection_print” — 2019/9/7 — 15:57 — page 578 — #23

FIGURE 3 Who trades what — exporters and importers in the illegal wildlife trade
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Traditional Chinese medicine

FIGURE 4 Some of the skins seized from poachers in India
Traditional Chinese medicine (TCM),
the most widely practised traditional
medicine system in the world, uses
more than 1000 plant and animal
species. While TCM has been practised
for perhaps 5000 years, some of the
wild plants and animals used are now
threatened or in danger of extinction.
Among them are certain orchids, musk
deer, rhinoceroses, tigers and some bear
species.

All five species of rhinoceros are
threatened with extinction due to a
long history of being killed by poachers
who then remove and sell their horns.
The black rhino horn is sometimes
referred to as ‘black gold’ because
it is so expensive. Rhinoceros horns
are mostly used in traditional Asian
medicines to treat a variety of ailments, including fever and blood disorders. Horns are cut into oblong
pieces and smuggled into other countries in jars of honey, cartons of matches or raw meat.
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17.9.3 Tackling the issue
In 1973, an international treaty known as the Convention on International Trade in Endangered Species
(CITES) was established to prevent international trade that threatened species with extinction. Any trade in
products from threatened wildlife requires a special permit. Unless there are exceptional circumstances, no
such permits are issued for species threatened with extinction. These include species of tigers, elephants,
rhinoceroses, apes, parrots and all sea turtles.

Although international trade in rhino horn has been banned since 1977, demand remains high, which
encourages rhino poaching in Africa and Asia. Criminal syndicates link the poachers, in places like South
Africa, to transit points, smuggling channels and final destinations in Asia. To combat this, conservationists
sedate rhinos in the wild and remove their horns, thus removing the commodity that poachers seek in
killing them.

FIGURE 5 Conservationists dehorning a sedated rhinoceros

Creating wildlife reserves and employing rangers to patrol and protect the wildlife within them has had
some success, but poaching continues, and in some cases the lives of the rangers themselves are at risk from
criminal poachers focused solely on financial gain. In 2017, 100 rangers died in the course of their work.

In October 2018, the Illegal Wildlife Trade Conference was held in London. At this event, wildlife
conservationists, policymakers and others sought to coordinate efforts to put an end to criminal activity
in the trade of wildlife — an ongoing problem that threatens plants, animals, humans, and the planet’s
biodiversity alike. While awareness has grown, and concerted measures are being undertaken, there is still
much to be done to bring this trade to a halt.

17.9 INQUIRY ACTIVITY
Look carefully at FIGURE 3.
a. Which categories of wildlife are traded for their skins?
b. Using an atlas, list the places that are the major exporters of the following: live primates; cat skins; ivory; live

parrots; reptile skins.
c. Based on your list in part (b), list the continents that are the main sources of wildlife species and wildlife

goods. Classifying, organising, constructing
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17.9 EXERCISES
Geographical skills key: GS1 Remembering and understanding GS2 Describing and explaining GS3 Comparing and
contrasting GS4 Classifying, organising, constructing GS5 Examining, analysing, interpreting GS6 Evaluating, predicting,
proposing

17.9 Exercise 1: Check your understanding
1. GS1 Why are wild species traded?
2. GS1 Which three countries have the highest number of threatened mammal species?
3. GS1 Which three countries have the highest number of threatened bird species?
4. GS2 Refer to FIGURE 5.

(a) How does the action shown support the sustainability of rhinoceros populations?
(b) Why are conservationists taking this action?

5. GS2 What was the purpose of the 2018 Illegal Wildlife Trade Convention?

17.9 Exercise 2: Apply your understanding
1. GS6 Other than the loss of endangered species, what other negative consequences may occur through the

illegal export and import of wildlife?
2. GS6 What might be the impact on the Australian environment if animals such as koalas were to become a

target for smugglers?
3. GS6 Suggest what could be done to persuade people not to buy poached products such as animal skins.
4. GS6 Propose ways of educating people to move away from the use of traditional medicines that endanger

wildlife species.
5. GS6 Suggest some strategies to reduce the number of wildlife rangers who are killed in the course of their

work.

Try these questions in learnON for instant, corrective feedback. Go to www.jacplus.com.au.

17.10 SkillBuilder: Constructing and describing
a flow map

What is a flow map?
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A flow map is a map that shows the movement of people or objects from one
place to another. Arrows are drawn from the point of origin to the destination.
Sometimes these lines are scaled to indicate how much of the feature is moving.
Thicker lines show a larger amount; thinner lines show a smaller amount.

Select your learnON format to access:
• an overview of the skill and its application in Geography
(Tell me)

• a video and a step-by-step process to explain the
skill (Show me)

• an activity and interactivity for you to practise the
skill (Let me do it)

• questions to consolidate your understanding of the skill.

Resources

Video eLesson Constructing and describing a flow map (eles-1741)

Interactivity Constructing and describing a flow map (int-3359)
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17.11 Thinking Big research project:
World Trade Fair infographic

SCENARIO
The Department of Foreign Affairs and Trade is running a
competition looking for exciting, engaging infographic posters
depicting Australia’s export and import trade relationships, to be
displayed at the upcoming World Trade Fair. Winners of ‘Best
poster’ will get to present their infographic at the fair.

Select your learnON format to access:
• the full project scenario
• details of the project task
• resources to guide your project work
• an assessment rubric.

Resources

projectsPLUS Thinking Big research project: World Trade Fair infographic (pro-0195)

17.12 Review

17.12.1 Key knowledge summary
Use this dot point summary to review the content covered in this topic.

17.12.2 R eflection
Reflect on your learning using the activities and resources provided.

Resources

eWorkbook Reflection (doc-31728)

Crossword (doc-31729)

Interactivity Trade — a driving force for interconnection crossword (int-7651)

KEY TERMS
barter to trade goods in return for other goods or services rather than money
black market any illegal trade in officially controlled or scarce goods
developing countries nations with a low living standard, undeveloped industrial base and low human
development index relative to other countries
extremism extreme political or religious views or extreme actions taken on the basis of those views
halal describes food that is prepared under Islamic dietary guidelines
humanitarian principles the principles governing our response to those in need, with the main aim being
to save lives and alleviate suffering
offshore to relocate part of a company’s processes or services overseas in order to decrease costs
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national security the protection of a nation’s citizens, natural resources, economy, money, environment, military,
government and energy
non-government organisations non-profit groups run by people (often volunteers) who have a common interest
and perform a variety of humanitarian tasks at a local, national or international level
smuggling importing or exporting goods secretly or illegally
social justice a principle applied so that a society is based on equality, the appreciation of the value of human
rights and the recognition of the dignity of every human being
trade barrier government-imposed restriction (in the form of tariffs, quotas and subsidies) on the free
international exchange of goods or services
trading partner a participant, organisation or government body in a continuing trade relationship
treaty a formal agreement between two or more independent states or nations, and usually involving a signed
document
value adding processing a material or product and thereby increasing its market value
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