
23.8 Review
23.8.1 Key knowledge summary
23.2 The role of banks and other deposit-taking institutions• Making financial decisions has both risks and rewards.• The risks involved in managing your money and making investments can be minimised by smart and

sensible decision making.• There are many types of financial institutions in Australia including banks, credit unions and building
societies.

23.3 Different types of investment• You need to be aware of the different options available to you in financial institutions and financial
products.• Investments such as property, term deposits, shares and managed funds are all options to increase your
return.• Different types of investment all have different levels of risk and reward.

23.4 Protection from financial risk• It is important to be aware of and cautious about financial risks such as scams and identity theft.• Insurance, savings and superannuation all help you protect yourself from financial risk and plan for the
future.

23.5 Managing debt• Debt can be good or bad debt, but always needs to be managed wisely.• Some consequences of debt can be very serious and include:• your credit rating being affected, making it difficult to borrow money• employment opportunities potentially being affected• your house having to be sold to help pay debts.• Debt can be managed through devising and implementing a realistic savings plan.

23.8.2 Reflection
Complete the following to reflect on your learning.

23.8 ACTIVITIES
Revisit the inquiry question posed in the Overview:<content to come>
1. Now that you have completed this topic, what is your view on the question? Discuss with a partner. Has

your learning in this topic changed your view? If so, how?
2. Write a paragraph in response to the inquiry question outlining your views.

Interactivity Managing financial risk crossword (int-xxxx)

eWorkbook Reflection (doc-xxxxx)

Crossword (doc-xxxxx)

KEY TERMS
age pension regular payments made to elderly people to support them in retirement
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agent a person acting for another in a business transaction
bankruptcy a legal process that declares that a person cannot pay their debts and allows them to make a
fresh start
capital growth an increase in the value of an asset
debt a financial obligation to repay money owed
dividends company profits paid to shareholders, in cash or in additional shares, in proportion to the number of
shares they already own
financial risk the chance that a financial decision may result in a loss or inadequate return
fraud a criminal offence where one person deliberately tricks another to gain personal advantage
gross wage a person’s wage or salary before it is taxed by the government
insurance an arrangement where an insurer promises to compensate the insured person for specific potential
losses in the future in exchange for a periodic payment called a premium
interest an amount that is paid regularly for the use of borrowed money, usually expressed as an annual
percentage of the sum of money lent (the interest rate)
mortgages money advanced by a bank, credit union or building society to a person for the purchase of a house
or other property. The property itself is used as security for the loan, allowing the lender to seize the property if
the borrower fails to make the regular repayments.
repossessed a legal process by which an item can be reclaimed to cover the cost of a debt
sharemarket a market for trading shares in listed companies; also called a stockmarket
shares units of ownership in a company that entitle the possessor of the shares (the shareholder) to a proportion
of any profits that the company makes
superannuation a retirement fund mandated by the government
superannuation fund an account that accepts, holds, invests, accumulates and eventually distributes
superannuation contributions made by employees, their employers or the government
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